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TOP NEWS 

India's growth prospects improve as key reforms pay off: IMF 
 
PTI:  July 06, 2017 
 
New Delhi: India's economic growth outlook has improved as impact of demonetisation is 
fading and some key reforms are paying off, but concerns are growing on corporate debt and 
banking system vulnerabilities, the IMF said today. 
In its 'Surveillance Note' prepared for the G20 leaders ahead of their two-day summit on July 
7-8 in Hamburg, Germany, the International Monetary Fund (IMF) said there is 'cautious opti-
mism' about the global economy but policy efforts are still needed to strengthen the recovery. 
"The global recovery continues, even as the composition of growth is shifting among the large 
economies... we expect global growth to be around 3.5 per cent this year and next," IMF Man-
aging Director Christine Lagarde said. 
Even though global growth momentum remains on track, the IMF said some of the forces 
driving the recovery are adding to already high vulnerabilities and external imbalances. 
"At the same time, weak productivity growth and a lack of inclusiveness limit the growth out-
look going forward," it said, adding that other downside risks include an abrupt adjustment of 
financial vulnerabilities and the risk of anti- globalisation sentiment feeding into inward-
looking policies. Touching upon the situation Cont on P. 2 

Core sector growth up 3.6% in May from 2.8% in April on energy 
push 
 
Business Standard:  July 03, 2017 
 

New Delhi:  Core sector output rose by 3.6 per cent in May, up from the 2.8 per cent rise the 
previous month of April. 
The improving pace of growth, counted year on year, was primarily led by the electricity sec-
tor supported by refinery products and natural gas. 
Data released by the Commerce and Industry Ministry on Friday also showed that the eight 
core industries — coal, crude oil, natural gas, refinery products, fertiliser, steel, cement and 
electricity — had cumulative growth of 3.2 per cent in the first two months of the current fi-
nancial year. 
This is less than half the 6.9 per cent growth that was seen in the corresponding period of pre-
vious year of 2016-17. Contributing 40 % to the total industrial production, core sector output 
had dipped in April mainly due to tepid growth across sectors Cont on P. 2 
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in emerging economies, including India and Chi-
na, the IMF said the outlook remains for a pick-
up in growth. 
"In India, the outlook has improved as the impact 
of demonetisation seems to be fading and recent 
key structural reforms continue to pay off," the 
multilateral lender said. 
As part of efforts to curb black money and cor-
ruption, the government demonetised old Rs 500 
and 1,000 currency notes in November 2016. 
However, the IMF has flagged vulnerabilities in 
the country's banking system. 
"Among emerging economies elsewhere, reflect-
ing the long period of favourable financing condi-
tions, corporate leverage (eg, in India, Indonesia, 
and Turkey) and bank vulnerabilities (eg in India) 
increased as well," the report said. 
Observing that there is scope for improving 
productivity and broadening economic opportuni-
ties for all, the IMF said in many emerging and 
advanced economies, higher investment in educa-
tion, including through better use of public funds, 
would support long term growth.According to the 
IMF, such investments would also help in open-
ing up opportunities and enabling both social mo-
bility and adjustment to structural economic 
shifts, including those arising from technology 
and trade. 
"In emerging markets, financial inclusion (India), 
fighting corruption (Mexico), and health care re-
forms can have similar effects," it noted. 
With respect to lower income countries and 
emerging markets like India, the report said the 
priorities include eliminating legal hurdles that 
prevent women from working, improving infra-
structure and enhancing gender parity in access to 
health, education and skills training, and finance. 
In a blog titled 'No Time to Stand Still: Strength-
ening Global Growth and Building Inclusive 
Economies', Lagarde said financial vulnerabilities 
present an immediate concern. 
"After a long period of favourable financial con-
ditions, including low-interest rates and easier 
access to credit, corporate leverage in many 
emerging economies is too high," she said. 
Lagarde noted that in Europe, bank balance 
sheets still need repair following the Eurozone 
crisis while in China, a faster-than-projected ex-
pansion - if it continues to be fuelled by rapid 
credit and increased spending - would potentially 
lead to unsustainable public and private debt in 
the future. 
"Left alone, this constellation of concerns could 
be a recipe for sudden financial distress, when the 

world's economies also continue to struggle with 
several longer-term problems," she said. 
 
Core sector growth up 3.6% in May 
from 2.8% in April on energy push 
 
Cont from P.1 apart from steel, electricity and 
fertilizers. 
In May, electricity sector output had the highest 
growth rate, going up by 6.4 per cent as com-
pared to the 5.4 per cent rise seen in the previous 
month. 
On the other hand, refinery products bagged the 
second highest growth rate of 5.4 per cent, revers-
ing a trend which saw it having very low or nega-
tive growth over the last 4 months. 
Similarly, natural gas production also rse by 4.5 
per cent up from the 2 per cent rise in the previ-
ous month. 
However, the same was not true for crude oil pro-
duction, which rose by a paltry 0.7 per cent after 
the 0.6 per cent contraction seen in April. 
Coal production continued to contract by 3.3 per 
cent for the second consecutive month. “The con-
tinued contraction in coal output in May 2017 is 
likely to reflect inventory management, following 
the double-digit growth in March 2017.” Princi-
pal Economist at ICRA, Aditi Nayar said. 
Also, after the prolonged contraction in cement 
output for five months, the sector recorded a 
modest growth in May 2017, which may portend 
a nascent turnaround in construction activities. 
ICRA expects cement demand growth to recover 
to around 4-5% during FY2018, driven by a pick-
up in the housing and infrastructure segments, 
particularly, road and irrigation, Nayar added. 
Economists suggested an unfavorable base effect 
went against prospects of growth in fertilizers and 
steel output. 
Fertilizer production again contracted in May, 
going down by 6.5 per cent. The sector had seen 
four consecutive months of contraction until 
April when it had risen by 6.5 per cent. 
Growth in steel production also fell to 3.7 per 
cent from the 9.3 per cent growth seen in April. 
 
India to be base to economic pole of 
global growth: Harvard 
 
PTI:  July 07, 2017 
 

New York: India will be the base to the econom-
ic pole of global growth over the coming decade 
with a 7.7 per cent growth rate annually, remain-
ing ahead of China, according to a Harvard  
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University research. 
The study also warns of a continued slowdown in 
global growth over the coming decade. India and 
Uganda top the list of the fastest growing econo-
mies to 2025, at 7.7 per cent annually. 
"The economic pole of global growth has moved 
over the past few years from China to neighbour-
ing India, where it is likely to stay over the com-
ing decade," new growth projections presented by 
researchers at Center for International Develop-
ment at Harvard University (CID) said. 
Growth in emerging markets is predicted to con-
tinue to outpace that of advanced economies, 
though not uniformly. The projections are opti-
mistic about new growth hubs in East Africa and 
new segments of Southeast Asia, led by Indonesia 
and Vietnam.  
Researchers attribute India's rapid growth pro-
spects to the fact that it is particularly well posi-
tioned to continue diversifying into new areas, 
given the capabilities accumulated to date. 
"India has made inroads in diversifying its export 
base to include more complex sectors, such as 
chemicals, vehicles, and certain electronics," it 
said. 
The new data reveals a decline in China's exports. 
China's economic complexity ranking also falls 
four spots for the first time since the global finan-
cial crisis. 
"China's rapid growth rate over the past decade 
has narrowed the gap between its complexity and 
its income, which researchers suggest is the har-
binger of slower growth, the research said. 
The growth projections still have China growing 
above the world average, though at 4.4 per cent 
annually for the coming decade, the slowdown 
relative to the current growth trend is significant, 
it added. 
The growth projections are based on measures of 
each country's economic complexity, which cap-
tures the diversity and sophistication of the pro-
ductive capabilities embedded in its exports and 
the ease with which it could further diversify by 
expanding those capabilities. 
"The major oil economies are experiencing the 
pitfalls of their reliance on one resource. India, 
Indonesia, and Vietnam have accumulated new 
capabilities that allow for more diverse and more 
complex production that predicts faster growth in 
the coming years," said Ricardo Hausmann, di-
rector of CID, professor at the Harvard Kennedy 
School (HKS), and the lead researcher of The 
Atlas of Economic Complexity. 
Uganda joins three other East African countries 

in the top 10 fastest growing countries, though a 
significant fraction of that growth is due to rapid 
population growth. On a per capita basis, Uganda 
is the only East African country that remains in 
the top 10 in the growth projections, though at 4.5 
per cent annually its prospects are more modest. 

India ranks 23rd among 165           
nations in cybersecurity index 
 
PTI:  July 07, 2017 
 
United Nations: India is ranked a high 23rd out 
of 165 nations in a global index that measures the 
commitment of nations across the world to cyber-
security. 
The second Global Cybersecurity Index (GCI), 
released by the UN telecommunications agency 
International Telecommunication Union (ITU), 
said only about half of all countries have a cyber-
security strategy or are in the process of develop-
ing one and urged more countries to consider na-
tional policies to protect against cybercrime. 
India is ranked 23rd on the index with a score of 
0.683 and has been listed in the "maturing" cate-
gory, which refers to 77 countries that have devel-
oped complex commitments to cybersecurity and 
engage in cybersecurity programmes and initia-
tives. 
The index has been topped by Singapore with a 
0.925 score.The report said about 38 per cent of 
countries have a published cybersecurity strategy 
and an additional 12 per cent of governments are 
in the process of developing one. 
The agency said more effort is needed in this criti-
cal area, particularly since it conveys that govern-
ments consider digital risks high priority. 
"Cybersecurity is an ecosystem where laws, or-
ganisations, skills, cooperation and technical im-
plementation need to be in harmony to be most 
effective," stated the report, adding that cyberse-
curity is "becoming more and more relevant in the 
minds of countries decision makers."  
The top 10 most committed countries to cyberse-
curity are Singapore, United States, Malaysia, 
Oman, Estonia, Mauritius, Australia, Georgia, 
France and Canada. Russia is ranked 11th. 
In addition to showing the overall cybersecurity 
commitment of ITU's 193 member-states, the In-
dex also shows the improvement and strengthen-
ing of the five pillars of the ITU Global Cyberse-
curity Agenda: legal, technical, organisational, 
capacity building and international cooperation. 
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S.T. Lee Distinguished Lecture of the Lee Kuan Yew School of Public Policy,           
Singapore on “India, ASEAN and Changing Geopolitics” 

Speech by Dr. S. Jaishankar to mark 25 years of India-Singapore Partnership 
At Shangri La Hotel, Singapore on 12 July 2017 

 
Professor Kishore Mahbubani, Distinguished Guests,  
        In his sequel to The Three Musketeers called Twenty Years After, Alexandre Dumas shared 
some perceptive insights on the nature of human relationships as they unfold over time.  Even close 
friends and comrades discover that they do not actually know one another as well as they thought 
they did.  Unanticipated agendas emerge and personality traits kept in check find expres-
sion. Through this narrative, the quest for advancement of course remains a constant.  Perhaps, all of 
this could be said equally for the geo-politics of the day, especially in South East Asia and the Asia 
Pacific.  This is a year of anniversaries and, therefore, one appropriate for stock-taking. 
 2.     Dumas suggested that the same players in changed situations create differing narratives and 
outcomes.  Given the dramatic changes in its surrounding landscape, it is in many ways the predica-
ment that ASEAN faces today.  At its inception in 1967, the United States was still very dominant 
even while repositioning itself in the context of the Vietnam war.  Russia – then the USSR – was a 
formidable counter-presence in this region. China and India were internally very preoccupied, though 
not without either influence or ambition. Japan was economically ascendant but tightly coordinated 
with the United States. The UK, prior to its “East of Suez’’ policy was a significant security player as 
well.  Much water has flowed through the Malacca Straits since then.  
 3.     To begin with, this   entire hierarchy of power has itself undergone a radical change. The Unit-
ed States is in the process of redefining its strategic posture, and not just in South East Asia. China’s 
dramatic rise has repercussions that are still being evaluated, perhaps even by China itself. Russia 
and the UK have re-prioritized their security interests. Japan, having gone through cyclical change 
both economic and political, seems to be displaying renewed interest and energy. ASEAN itself ex-
panded to encapsulate the very countries that were initially perceived as challenges that justified its 
creation.  And as for India, as you will hear from me, the scope and the intensity of our engagement 
have changed immeasurably. 
4.     In one sense, none of this should come as a surprise, least of all to the inhabitants of this re-
gion.  Life is about change and they have constantly adjusted to the larger global environment, even 
as they forged ahead with their regional integration and national progress.  Through its very creation, 
ASEAN had put behind it many of the post-decolonization debates of this region.  It navigated the 
Cold War very adeptly to usher in an era of high economic growth that served as a model to oth-
ers.  Weathering the impact of the Asian financial crisis in 1997, it then went on to actually expand 
its footprint through the East Asia Summit process. All its members benefited from the more open 
global economic architecture and largely came through the 2008 crisis as well. Today, however, they 
confront multiple stress tests that include new power equilibriums, greater political unpredictability, 
issues of rules and norms, uncertain  geo-economic directions, the question of internal cohesion and 
perhaps even of the centrality of ASEAN to Asia’s future.  What I seek to focus on in my remarks is 
the relevance of India to the successful navigation of these challenges. 
5.     Now, August 2017 marks the Golden Jubilee of the Bangkok Declaration which gave birth to 
ASEAN.  No doubt, it is an occasion for self-reflection for its members.  But earlier this year, in Jan-
uary, we also marked the Silver Jubilee of the ASEAN-India Dialogue Partnership.  This process 
started at the 1992 Singapore Summit and it is only appropriate that we assess the partnership 25 
years later at the same venue.  This initial step was followed by India becoming a full Dialogue Part-
ner in 1996, a Summit Partner in 2002 and a Strategic Partner in 2012.  It is being celebrated 
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through a special Commemorative Summit and a Foreign Ministers’ Meeting in India as well as a 
broad range of governmental, business, diaspora, cultural and civil society interactions in India as 
also in ASEAN nations. 
 6.     Historically and culturally, the links between India and South East Asia have been deep and 
profound.  Expressions of our shared heritage and culture are found across this region.  Indeed, some 
of the best surviving examples of Indian civilization over the ages are here, rather than in India it-
self.  Even in more modern times, our destinies have been linked by global political cur-
rents. Singapore itself is the most telling example of how the future of contemporary India was 
shaped during the World War II. In the years thereafter, as we all achieved independence, our leaders 
cooperated and competed as they set about fashioning their national prospects. Overall, it was done 
with considerable camaraderie and comfort.  
 7.     What really changed in 1992 was that a relationship which was largely harmonious but only 
moderately energetic was now suddenly charged by a new economic imperative.  This was, thereaf-
ter, sustained by a series of policy initiatives, including India’s first-ever Comprehensive Economic 
Cooperative Agreement (with Singapore), bilateral FTAs, as well as the India-ASEAN FTA that 
came into force in July 2015.  As a result, ASEAN is today India’s fourth largest trading partner and 
accounts for more than a tenth of its total trade.  In turn, India is ASEAN’s seventh largest trading 
partner.  Investment flows between ASEAN and India have been steadily growing.  Singapore, of 
course, is the principal hub of both inward and outward investments.  Businesses from this region 
occupy a prominent position in the Indian economy across a broad range of activities, spanning tele-
communications and aviation to logistics, road building, industrial parks, and finance.  On their part, 
Indian companies have a presence in energy, commodities, infrastructure and banking.  The expan-
sion of connectivity between India and South East Asia is both a driver and an outcome of these col-
laborations.  Indeed, over the last twenty five years, the inter-penetration and travel between ASEAN 
and India has been so extensive that most Indians now intuitively think of this region as part of their 
neighbourhood. 
8.     This relationship today has gone well beyond its economic and even cultural dimensions. There 
are thirty dialogue mechanisms between India and ASEAN, including an annual summit and seven 
ministerial dialogues.  From the Indian perspective, ASEAN occupies a central place in the security 
architecture of the Asia-Pacific region.  It is our view that precisely because ASEAN represents the 
cultural, commercial and physical cross-roads of the region, it has a unique ability to reflect and har-
monize larger interests of the world beyond it.  We have seen this already in the workings of the 
ASEAN Regional Forum (ARF) of which we became members in 1996.  There was even greater ap-
preciation of the criticality of ASEAN to the larger continental stability when it conceptualized and 
implemented the East Asia Summit process.  India was privileged to be one of its original members 
and this gathering is a key event in our annual diplomatic calendar.  We found considerable value in 
the ADMM Plus gathering of Defence Ministers as well.  The more structured processes have been 
buttressed by the informal and adhoc ones as well.   Among the arrangements that India works with 
today are the ReCAAP agreement on combating piracy in Asia and, as a funnel state,  the coopera-
tion mechanism in the Straits of Malacca and Singapore under the aegis of the IMO. The regional 
engagement is strengthened by a broad range of bilateral defence and security relationships with all 
members of ASEAN and indeed, of the EAS as well.  
9.     Noteworthy as this unfolding story of cooperation is, its real importance actually lies in the 
deeper significance that the post-1992 era has had for the reform of the Indian economy.  Last year, 
we had a bumper crop of books on the 1991 crisis, some of them centring around Prime Minister 
Narasimha Rao.  It was a natural occasion in India to debate the significance of those events. Tuning 
in from a foreign policy perspective, what came out was the critical role that ASEAN and Singapore 
especially played in shaping the thought processes of Indian decision makers.  This was a forum for 
India to engage the world more expansively, test ideas, exchange views and seek feedback.   Mentors 
of this region found a more ready audience in a changing India.  Their advice and experiences offered 
guidance as India moved along an uncharted path.  It was, therefore, only fitting that Prime Minister 
Modi acknowledged this debt through his presence at the funeral of Lee Kuan Yew.  
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10.   Today, the changes underway in India are deeper and broader.  A very determined effort is be-
ing made to expand manufacturing, transform infrastructure and enhance the quality of human re-
sources. The formalization of the economy is also being accelerated, as indeed is the removal of im-
pediments to its efficiency. It is highlighted by a commitment to make it easier to do busi-
ness.   Much of this transformation goes beyond narrow economic policies and involves social 
changes of differing magnitudes.  Consequently, we have also seen awareness campaigns and moti-
vational efforts to broaden public support.  Some of it at least would be familiar to this part of the 
world. 
 11.   Burgeoning ties with ASEAN was initially described in India as our “Look East” policy. To 
underline our seriousness in taking it forward, especially through physical connectivity projects, this 
was upgraded to “Act East” a few years ago. But whatever its status, this relationship actually re-
flects a profound shift in India’s geo-political outlook towards the world to its East. Growing con-
tacts and expanding cooperation with South East Asia opened up to India the world beyond it. This 
was around the time when India also sought to engage Japan, South Korea and China more seriously. 
There is no question that ASEAN was a bridge – psychologically, politically and perhaps even physi-
cally. In the years thereafter, as we entered the East Asia Summit process, this particular direction of 
India’s engagement strengthened even further and extends now to Australia and New Zealand as well 
as the Pacific Islands. Indeed, without ASEAN, the transformation of the Asia-Pacific to the Indo-
Pacific would have never happened. 
 12.   Developments over the last quarter century have brought out that the India-ASEAN engage-
ment has actually unleashed ideas, interests and forces that none of us could have foreseen at that 
time.  Let me share a few examples: 
 (i)          At its most basic level, the relationship with ASEAN has contributed to changing the India 
mindset, perhaps even more of the society than of policy makers. Exposures and interactions have 
through osmosis raised new expectations and ambitions. Some of these are today very apparent in 
our policy activities and debates. 
(ii)        Quite apart from encouraging economic reforms, it has facilitated the externalisation of the 
Indian economy to a great degree. Indeed, the new wave of Indian investment abroad began in South 
East Asia.  Singapore, of course, is a vivid example. 
(iii)     Involvement with the ASEAN and the consequent development of trade and sourcing of re-
sources from the East has significantly heightened maritime consciousness in India. This has led us 
not only to be more active in pursuit of maritime interests but to use the domain to add an additional 
layer to our policy engagement. In fact, it would be no exaggeration to assert that if there is now a 
focussed and integrated Indian Ocean policy in my country today, this was largely shaped by the dy-
namics of our ASEAN policy. Another corollary of “Act East” could well be the revival of our long-
neglected Eastern Seaboard. 
(iv)      Interaction with ASEAN has also had a beneficial impact on India’s own thinking about re-
gionalism.  Articulated by aNeighbourhood First policy, we now consciously seek to ensure that our 
neighbours also benefit from our growth and prosperity.  The growing number of regional infrastruc-
ture projects supported by India is a sign of our seriousness.  As SAARC is constrained by differ-
ences on terrorism and connectivity, attention may shift to the BIMSTEC grouping in the Bay of 
Bengal which is more united on the benefits of regionalism. to take forward this agenda.     
(v)         I would also credit ASEAN with contributing significantly to our understanding of the role 
that people of Indian origin abroad can play in India’s relationship with the world. Indeed, there are 
few better examples of networking and bridging than the diaspora of this region. 
(vi)      Not least is the catalytic role that South East Asia has played in the revival of India’s histori-
cal linkages and interests. The Nalanda concept as we know it today literally started here. Since then, 
it has emerged as an encouragement to a broader Indian embrace of its Buddhist history and heritage 
and a more central place for that in our people to people contacts. 
13.   It goes almost without saying that India’s bilateral relationships with ASEAN member states 
have grown in tandem with its broader regional engagement. In the case of Indonesia, long standing 
political and security cooperation has been strengthened by increasing economic activity, especially 
in resources and commodities. This holds true for Malaysia as well, buttressed by the bridging role of 
persons of Indian origin. Malaysian companies have been especially active in the development  
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of Indian infrastructure. Both countries are important partners in efforts to counter radicalisation and 
combat extremism. With Thailand, cultural affinities add further texture to its role as a hub for manu-
facturing and trading. Singapore, of course, has been functioning as India’s gateway and is valued as 
a critical economic and security partner. With the Philippines, we are seeking to exploit more fully 
the potential for trade and investment. A longstanding presence in Brunei has now acquired a more 
contemporary relevance with focus on energy. Where Cambodia and Laos are concerned, India has 
been a steady partner in development as much in cultural cooperation. Vietnam is a well established 
strategic partner and our cooperation across a broad range of economic, developmental and security 
issues will deepen ever further. India’s direct interface with ASEAN is through Myanmar where the 
political transition is expected to help further broaden our developmental and commercial presence. 
Leadership level exchanges and contacts with all ASEAN states have visibly deepened in the last 
three years and we should see that culminate on the occasion of the silver jubilee. 
 14.   In this changing landscape, few would dispute that the evolving India-China relationship has a 
direct implication for ASEAN, for the larger Asia Pacific, and perhaps even globally.  We are all 
aware by now of the complexity inherent in the rise of two major powers near simultaneously, that 
too in close proximity. That the powers in question are civilizational ones, with positive far history 
and difficult near history, adds to the challenge. The big debate is about the opportunities and risks 
that emanate from this twin rise. Skewing the analysis in the direction of one at the expense of the 
other could mislead us. In truth, the India-China relationship by now has acquired so many dimen-
sions and so much substance that reducing it to black and white argumentation cannot be a serious 
proposition. It is not only that India and China have stakes in each other; the world and especially 
ASEAN has a vested interest in this matter. 
 15.   This is not to suggest that old problems have been all addressed or that new issues will not 
arise. India has an alarming trade deficit that in our view emanates from obstacles to market access in 
China. Negotiations on the long-standing boundary dispute also still continue. Differences on issues 
like terrorism, nuclear energy access and connectivity initiatives have also acquired some promi-
nence. But the fact is that today, India-China relations are really multi-faceted. Last month, when the 
leaders of the two countries met at Astana, they reached consensus on two key points: (a) that at a 
time of global uncertainty, India-China relations are a factor of stability, and (b) in their relationship, 
India and China must not allow differences to become disputes. This consensus underlines the strate-
gic maturity with which the two countries must continue to approach each other. 
 16.   ASEAN also has a natural interest in the growing ties between India and Japan. Gradually and 
steadily, Japan has emerged as a special strategic partner with whom India increasingly shares a 
global agenda. The planned Shinkansen high speed rail project is the symbol of these changes. But 
they do reflect a much more profound shift underway, one that involves a significant Japanese com-
mitment to infrastructure modernisation in India, a substantially larger investment footprint and the 
accompanying eco-system that nurtures these processes. ASEAN nations are, of course, very familiar 
with these developments though perhaps the scale in India is of a different order. Equally relevant is 
that as a country that shares similar values and principles, Japan is comfortable partnering India as it 
assumes greater security responsibilities. We also see the enhanced synergy between India and Japan 
on connectivity and maritime security as a positive for ASEAN nations. 
17.   The big question today in the world is the global strategic approach of the United States.  This 
matters to India as much as it does to ASEAN nations, and indeed to the entire world.  There seem to 
be a number of parallel processes at work.  The United States is, generally speaking, reframing its 
terms of engagement with the world. In some arenas, there may be a redefinition of its objectives.  In 
others, we may be looking at a redrawing of its posture.  At the same time, let us be clear what is not 
happening: the US is not withdrawing from the world.  On the contrary, it is seeking to get what it 
hopes to be a better deal from the rest of the world.  These are still early days.  It is important not to 
jump to conclusions.  The continued presence of the United States in the Asia-Pacific is an important 
factor in the calculations of all nations.  Developing a nuanced understanding of the unfolding situa-
tion is a must for policy makers, as well as analysts.  
18.   In this background, it is important that India and the ASEAN have honest conversations on the 
big issues of the day.  To my mind, there are essentially five that will require focused deliberation in 
the times to come: 
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i.      Connectivity is today the new ‘Great Game’.  India shares the international community’s desire 
for enhancing physical as well as softer forms of connectivity.  We believe in transparent develop-
ment of infrastructure and the use of responsible debt financing practices, while underlining respect 
for sovereignty and territorial integrity, ensuring TOT, rule of law and the protection of the environ-
ment. This is a principled approach and we are always open to discussions. 
  
ii.     Maritime security is a second key concern. India supports respect for freedom of navigation, 
overflight and commerce throughout the region.  It expects nations to resolve territorial and maritime 
disputes peacefully and in accordance with international law.  And just as important, we practise 
what we preach. India is also increasingly shouldering responsibilities in this area.  In recent years, 
we have concluded White Shipping Agreements with many countries and emerged as first responders 
in HADR situations, from Fiji to Yemen.  The Indian Ocean is a collaborative arena with vast poten-
tial that, as the Prime Minister of Sri Lanka reminded me recently, is the largest English-speaking 
region in the world.  
  
iii.    Terrorism and radicalization is a shared challenge, one where India would be open to working 
more purposefully with ASEAN members.  Perhaps, there should be greater appreciation that it is 
India that insulates this region from many of the viruses proliferating to its West.   In an era when 
networking amongst terrorists is reaching serious proportions, societies facing threats must respond 
more cohesively.  In particular, they must be clear that there is no justification for terrorism on any 
grounds.  
  
iv.    Economic globalization is under pressure and even as we counter protectionism, it is important 
to analyze the causes for this trend.  The virtues of preferential trade arrangements are less self-
apparent today, possibly because many of its outcomes have been very one-sided.  Clearly, PTA/
FTAs are not the same as openness.  Arriving at a more balanced position would require a more ob-
jective assessment of how they have worked so far. 
 
v. Finally, advancing an Asian security architecture founded on commonly accepted norms and 

rules.  The centrality of ASEAN to its evolution is indisputable.   
 
19.     India and ASEAN have powerful convergences that can become the basis for a higher level of 
cooperation.  We would hope that what ASEAN sees looking West is a more confident nation with 
strong economic prospects, positive demographics, substantial unmet demands, leapfrogging capabil-
ities, one that is active on global issues, shouldering more responsibilities and is a net security pro-
vider in the Indo-Pacific.  Insofar as India is concerned, a grouping of 600 million people with an 
impressive growth record is in itself a priority.  ASEAN countries have a strong stake in the issues 
that matter for India.  Their ability to harmonize global contradictions and create credible meeting 
points will, if anything, become even more important.  India has an engagement with South-East 
Asia in history going back millennia.  Commerce, connectivity and culture have been its hall-
mark.  Our contemporary presence is as natural in this region as it has been in the past.  And perhaps, 
there can be no better testimony than in Singapore – connected as it is to 15 Indian cities, hosting six 
thousand Indian companies and engaging India in every conceivable sector.  Our expectation is that 
the Silver Jubilee will really drive home the message that India and ASEAN are closely aligned in 
our quest for prosperity, stability and security. 
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India gets good ranks on FSB's re-
form report card to G20 
 
PTI:  July 04, 2017 
 
New Delhi: The Financial Stability Board (FSB), 
an international body for global financial system, 
today listed India among countries that are 
'compliant or largely compliant' on implementa-
tion of priority area reforms. 
Ahead of the G20 Summit in Germany to be at-
tended by Prime Minister Narendra Modi, among 
other world leaders, the FSB today submitted its 
status report on progress in financial regulatory 
reforms in various jurisdictions, including India. 
The report listed India as a 'compliant' jurisdic-
tion with regard to the Basel III reforms in area of 
risk-based capital and as 'largely compliant' on 
liquidity coverage ratio. 
Other countries that have been found to be 
'compliant or largely compliant' on these metrics 
include Argentina, Australia, Brazil, Canada, 
China, Hong Kong, Indonesia, Japan, Mexico, 
South Korea, Russia, Singapore, South Africa, 
Switzerland, Turkey and the US. 
At the same time, France, Germany, Italy, the 
Netherlands, Spain and the UK have been found 
to be 'materially non-compliant' on at least one 
parameter. 
With regard to the Net Stable Funding Ratio 
(NSFR), India figured among the countries where 
"final rule published but not in force, or draft reg-
ulation published". 
On compensation related reforms, India is among 
the jurisdictions where "all except a few (three or 
less) FSB Principles and Standards implement-
ed", as per the FSB report. 
On trade reporting in the over-the-counter deriva-
tives market, India was among the countries 
where necessary regulatory framework was being 
implemented. 
On shadow banking, the FSB report named India 
among the jurisdictions where the final imple-
mentation measures are in force for valuation, 
liquidity management and stable net asset for 
monetary market funds, while final adoption 
measures were taken for implementing an incen-
tive alignment regime and disclosing require-
ments on securitisation. 
The FSB also said that the jurisdictions that have 
not had an IMF-World Bank Financial Sector 
Assessment Program (FSAP) in the last five years 
are undergoing one in 2017-19 and these coun-
tries include India. 
It further said that the FSB examined progress in 

implementing G20 reforms in recent peer reviews 
of three EMDE (Emerging Market and Develop-
ing Economies) members -- Argentina, Brazil and 
India -- and has made recommendations to ad-
dress identified gaps. 
The report was submitted ahead of the G20 Sum-
mit in Hamburg on July 7-8 along with a letter 
from the FSB Chair Mark Carney to the G20 
leaders. 
As per the letter, the G20 reforms are building a 
safer, simpler, fairer financial system and banks 
are considerably stronger, more liquid and more 
focused. "A series of measures is eliminating the 
toxic forms of shadow banking and transforming 
it into resilient market-based finance," it noted, 
while adding that a greater resilience is being 
achieved without impeding the supply of credit to 
the real economy. It also said some unfinished 
business to finalise and implement reforms merits 
attention. 
"Basel III must be completed urgently and then 
implemented faithfully... Further work is required 
to build effective cross-border resolution regimes, 
and to realise fully the benefits of trade reporting 
in improving transparency in OTC derivatives 
markets. 
"The underlying causes of misconduct are being 
addressed by bolstering individual responsibility, 
accountability and better aligning incentives and 
reward, but more needs to be done," it said. 
The report identified three areas where authorities 
need to remain vigilant -- maintaining an open 
and integrated global financial system, market 
liquidity and the effects of reforms on emerging 
market and developing economies. 
The FSB sought the G20 leaders' support to rein-
force global regulatory cooperation. 
The FSB also released a a Framework for post- 
implementation evaluation of the effects of the 
G20 financial regulatory reforms, developed in 
collaboration with the standard-setting bodies, 
and with input from external stakeholders and 
through public consultation. 
 
Ministry of Food Processing Indus-
try establishes GST facilitation cell 
to guide industry about GST regime 
 
Press Information Bureau:  July 07, 2017 
 
New Delhi: The Ministry of Food Processing 
Industries has established a four member GST 
Facilitation Cell at its office to guide the industry 
about the new tax regime. The members of  
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the GST Facilitation Cell can be accessed through 
Toll Free No 1800111175 or on #AskonGSTFPI. 
Further details can be accessed from http://
www.mofpi.nic.in 
The ministry has created a GST cell for the pur-
pose of implementation and facilitating the 
rollout of GST with immediate effect. The GST 
facilitation cell will provide all possible support 
for the rollout of the levy to the major industry 
and business associations related to MoFPI. This 
cell will serve as the first point of contact to ad-
dress any issue being faced by any sector related 
to the ministry. The GST cell will be equipped 
with the complete knowledge of the relevant GST 
Act, rules, rate structure etc. 
The cell will be headed by Shri Bijaya Kumar 
Behera, Economic Advisor and Shri G Sriniva-
san, senior marketing officer, Shri S N Ahmed, 
Assistant Director, Shri Bikram Nath, Assistant 
Director as its Members. 
The Ministry is in the process of organising sev-
eral programmes for the industry to sensitise as-
sociates about GST, and has also planned to con-
duct seminars to disseminate information about 
the new tax regime. 
Press Information Bureau has also created a spe-
cial webpage on GST http://pib.nic.in/gst which 
will be a one stop platform for all information on 
the new tax regime. It contains press releases is-
sued till date on the Goods and Services Tax 
(GST) in both Hindi and English languages. The 
webpage also contains various presentations, 
FAQs etc on GST. 
 

No GST on import of aircraft, its 
parts on lease 
 
PTI:  July 10, 2017 
 
New Delhi: The government has exempted the 
import of aircraft, aircraft engines and its parts 
procured on lease from the purview of the Goods 
and Services Tax (GST). 
The aviation industry had been asking for relief 
as it was facing a dual levy of 5 per cent at the 
time of import and another 5 per cent at the time 
of payment of lease rent. 
Its concerns were raised by the civil aviation min-
istry before the revenue department on several 
occasions. 
The finance ministry in a notification yesterday 
said that airlines would not have to pay GST on 
import of aircraft and its parts if GST was paid on 
their lease. Airlines are awaiting a formal clarifi-
cation on several other areas of concerns such as 

input tax credit not being available for economy 
class tickets and the movement of spares from 
one part of the country to another. 
 
More PSUs likely to be sold soon 
 
Business Standard:  July 10, 2017 
 

New Delhi: After in-principle approval for strate-
gic disinvestment in Air India, the Centre might 
move swiftly on its next round of strategic sales 
in central public sector enterprises (CPSEs). 
The list, which the Cabinet will consider, include 
divesting 100 per cent stake in Ennore Port, 
Dredging Corp of India, Hindustan Lifecare and 
Karnataka Antibiotics and Pharmaceuticals, and 
51 per cent stake in Hooghly Dock and Port Engi-
neers. “A formal proposal for strategic disinvest-
ment may be placed for Cabinet approval in the 
next few weeks. It could be for all of these com-
panies or one by one,” said an official aware of 
the developments.  
The Department of Investment and Public Asset 
Management is expected to put the note up for 
approval soon. Dredging Corp is a listed compa-
ny, in which the government holds 74.5 per cent. 
Plans for these companies have been floated and 
then withdrawn or not pursued a number of times 
in the past. But now there will be concrete move-
ment as soon as the Cabinet gives its nod, the of-
ficial said. 
The Cabinet has given in-principle approval last 
month to divest Air India, beginning a long pro-
cess to offload its stake in the debt-ridden nation-
al carrier.Of the FY17-18 target of Rs 72,500 
crore, Rs 46,500 crore is expected to come in 
from minority stake sales, buybacks, mergers, 
public listings and through the CPSE exchange 
traded funds. About Rs 15,000 crore is budgeted 
to come from strategic sale in PSUs and in the 
Specified Undertaking of Unit Trust of India 
(SUUTI). The remaining Rs 11,000 crore is ex-
pected to come from the earlier-announced plans 
to list five state-owned general insurance compa-
nies. 
 
DIPP's new industrial policy aims 
to bring in accelerated reforms  
 
http://www.moneycontrol.com/news/business/economy/dipps
-new-industrial-policy-aims-to-bring-in-accelerated-reforms
-2323633.html 
 
Department of Industrial Policy and Promo-
tion (DIPP) is set to focus on radical and ac-
celerated reforms  

http://
http://www.mofpi.nic.in
http://pib.nic.in/gst
http://www.moneycontrol.com/news/business/economy/dipps
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while framing India's new industrial policy, top 
government officials told CNBC-TV18. 
DIPP, which works under the Commerce Minis-
try, is working to overhaul the industrial policy of 
1991 with mid and long-term goals in site. 
The policy, which aims to be “future-ready”, is 
trying to overcome constraints such as high du-
ties, which influence preference for imports. 
In June, DIPP had formed six groups to prepare 
the framework of the new policy which takes un-
der its ambit taxation, MSME and innovation, 
among others. DIPP has drawn up both mid and 
long-term targets. 
Mid-term targets 
Among its mid-term targets is annual USD 100 
million in-bound Foreign Direct Investment 
(FDI). The committee might reform policies re-
lated to outbound FDI so that Indian companies 
can have strong presence in the foreign market. 
It is also considering to boost the presence of In-
dian apparel and footwear brands in global sourc-
ing. The new policy might introduce alternative 
mechanism such as peer to peer funding for fi-
nancing MSMEs. The policy, focusing on indus-
trial growth, is likely to make labour laws more 
flexible. 
Long-term targets 
One of the targets under the long-term goals is to 
push more Indian companies to get in the Fortune 
500 list that ranks world's top companies. 
According to DIPP's plans, complete value chains 
should be established both domestically and inter-
nationally by Indian companies in renewable en-
ergy, electronics and food processing sectors. 
Existing Indian companies should be allowed to 
have strong presence globally in Auto, auto com-
ponents, tourism, software and tourism sectors. 
Within September or October this year, final out-
lines of the new policy would be officially dis-
closed. The Department of Industrial Policy and 
Promotion (DIPP) had held consultations with 
industry on revamping the country's manufactur-
ing and industrial policy, the commerce minister 
Nirmala Sitharaman said in June. 
 
 

The Ministry Of Shipping Draws Up 
Cruise Tourism Reforms 
 
Press Information Bureau:  July 11, 2017 
 
New Delhi: The Ministry of Shipping, in con-
junction with the Ministry of Tourism, has an-
nounced reforms to the regulatory processes gov-
erning the cruise tourism industry in the country. 

The objective is to revolutionize this industry 
which has a high employment generation poten-
tial, by simplifying the rules and procedures per-
taining to various aspects of cruise port opera-
tions like security, immigration, and customs. 
According to Special Secretary, Shipping, 
Shri  Alok Srivastava, the promotion of cruise 
tourism requires not just improvement in infra-
structure but also uniformity, transparency and 
predictability in the procedures followed by mul-
tiple government organizations . In other words, 
Ease of Doing Business is critical for the success 
of cruise tourism.” 
The reforms are based on the recommendations 
of a global consultant engaged by the Ministry to 
draw up an Action Plan for providing a customer 
friendly and hassle free logistics process for the 
cruise tourism industry and develop an enabling 
ecosystem necessary to promote and sustain 
cruise shipping in India. 
Key recommendations given by the consultant 
which can be immediately implemented are:- 
(i)  Single window system for all pre cruise re-
quirements for cruise operators like entry of vehi-
cles, personnel and guides electronically doing 
away with checking of registration, license papers 
of vehicle at each time. 
(ii)  Create a separate dedicated approach road 
and entrance to the cruise terminals. 
(iii)  A uniform and consistent security proce-
dures by CISF at all ports. 
(iv)  Providing adequate security and access to 
the port for passenger over-night and visiting lo-
cal venues. 
(v)  No face to face check after dis-embarking 
formalities. 
(vi)  Security checks for embarking passengers 
would be done only once. 
(vii) Joint collaboration between the Bureau of 
Immigration and CISF and redesign the existing 
procedure to give a pleasant experience to the 
cruise tourists visiting India. 
(viii) Standard Operating Procedures (SoPs) to be 
framed for training and education of the person-
nel carrying out the process for better handling of 
passengers.  
(ix) Use of technology for clearances, providing 
passenger manifest to CISF and doing away with 
manual time consuming process. 
(x) Implementation of green lane/red lane at ex-
isting terminals with random custom checking as 
is done in the airport. 
(xi) Declaration of only limited items of invento-
ry of the cruise ships in place of the existing  
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requirement of having the complete inventory for 
all the stocks in the ship. 
A committee has been set up to work out the mo-
dalities and requirements for implementing the 
above recommendations in a time bound manner 
The Consultants have also been asked to suggest 
five  potential cruise circuits for international, 
domestic and river cruise, that can be immediate-
ly taken up for development and to prepare Tech-
no-Economic Feasibility Report (TEFR) for these 
circuits.  Specific ports/terminal would also be 
considered for development for international 
cruise tourism as per a suggested Model Terminal 
Design, and suitable policy/regulatory framework 
based on international best practices, strategies of 
cruise terminal operation.  
Earlier this month, a workshop was organized by 
the Ministry of Shipping to bring together all the 
stakeholders to deliberate upon and draw up a 
concrete action plan for implementation to pro-
mote cruise tourism in the country. The workshop 
was inaugurated by Minister of Shipping, Road 
Transport and Highways Sh. Nitin Gadkari, and 
was also attended by Dr. Mahesh Sharma, Minis-
ter of State (Independence charge), Tourism and 
Culture and Secretary, Tourism Smt. Rashmi 
Verma.  About 100 concerned stakeholders in-
cluding Customs, Bureau of Immigration, Ports, 
CISF, State Tourism Boards, Maritime Boards 
and Ports Departments, Cruise shipping lines etc 
also attended the workshop. 
 
PMGSY registers significant suc-
cess in the first quarter of 2016-17 
 
Press Information Bureau:  July 06, 2017 
 
Pradhan Mantri Gram Sadak Yojana (PMGSY) is 
being implemented across the country, particular-
ly, in States having historical deficit of rural 
roads (Assam, West Bengal, Odisha, Bihar, Jhar-
khand, Madhya Pradesh, Chhattisgarh, Rajasthan, 
Himachal Pradesh, J&K and Utttrakhand ) as 
never before.  The pace of construction of 
PMGSY roads reached a 7 year high of 130 kms 
per day in 2016-17 as against an average of 73 
kms during the period 2011 to 2014.  In the pre-
sent financial year 2017-18, the target is to con-
struct 57,000 kms of PMGSY roads, at an aver-
age per day rate of 156 kms and to provide con-
nectivity to 16,600 eligible habitations. 
In the first quarter of the present financial year 
2017-18 (April-June, 2017), a total of 10,556 kms 
of PMGSY roads have been constructed, clocking 
an average of 117.28 kms per day. This compares 

very favorably to the first quarter of 2016-17 
(April-June, 2016), when a total length of 8,756 
kms was constructed at an average of 97.29 kms 
per day.  The progress in terms of length con-
structed in the present financial year is 18.51% of 
the total annual target. The present rate of con-
struction would further accelerate from October, 
2017 to March, 2018.  Hence, there is every rea-
son to believe that the annual targets will be met 
with a strong probability of achievement exceed-
ing the targets. 
Against an annual target of providing connectivi-
ty to 16,600 eligible habitations, in the first quar-
ter of the financial year 2017-18, 2,543 habita-
tions have been provided connectivity, which is 
15.31% of the annual target. 
PMGSY aims to connect 1,78,184 eligible habita-
tions across the country out of which projects 
relating to 1,61,576 habitations have already been 
sanctioned (90.67% of the eligible habitations) 
and 1,29,004 habitations have been connected till 
June, 2017 (72.39% of eligible habitations and 
79.84% of sanctioned habitations), by construct-
ing a total of 5,12,031 kms of roads.      
PMGSY has also focused on use of non-
conventional construction materials (waste plas-
tic, cold mix, fly ash, jute and coir geo-textiles, 
iron and copper slag, cell filled concrete, paneled 
cement concrete etc.) and “Green Technologies” 
in PMGSY roads.  The target for use of such ma-
terials and technologies during 2017-18 is 10,082 
kms.  Against this target, in the first quarter of the 
financial year till June, 2018, 1,235.22 kms have 
been constructed.  The States which are doing 
particularly well in this field are Rajasthan (381 
kms), Punjab (181 kms), Odisha (131.38 kms), 
Madhya Pradesh (116.07 kms) and Tamil Nadu 
(102 kms). 
 

 
       MARKETS 

 
FPIs, MFs pump ~97k cr into mar-
kets in 6 months 
 
Business Standard:  July 11, 2017 
 
Foreign portfolio investors (FPIs) and domestic 
mutual funds’ investments in the equity market at 
Rs 97,705 crore has surged nearly three-fold dur-
ing the first half (January –June) of current calen-
dar year 2017 (CY17). 
While the FPIs have invested Rs 55,908 core dur-
ing this period, mutual funds have invested  



 

 

HIGH COMMISSION OF INDIA, SINGAPORE                      13  INDIA FOCUS  

Issue No  218, 15 July 2017 

 

Rs 41,797 crore in equities in first half of CY17. 
Their collective investment is 3.4 times higher as 
compared to the same period last year when they 
pumped in a net Rs 28,811 crore, National Secu-
rities Depository Limited (NSDL) data show. 
The abundant liquidity has taken the benchmark 
indices – the S&P BSE Sensex and the Nifty50 –
nearly 18 per cent higher to become the best per-
forming market globally on year-to-date (YTD) 
basis. The rally in mid-and small-caps has been 
sharper, with S&P BSE Mid-cap and S&P BSE 
Small-cap indices surging over 30 per 
cent  during this period. Of the Rs 41,797 crore 
invested by mutual funds thus far in CY17, bulk 
of their investment – Rs 30,328 crore, or 73 per 
cent, has been in the April – June 2017 (Q1FY18) 
period. They have been net buyers in the equity 
segment for the 11th straight month, starting Au-
gust 2016. 
“Investors have matured over time and realised 
that professionally managed and well-regulated 
mutual funds are a safe investment avenue. That 
apart, the other forms of investment – real estate, 
gold etc – have lost charm. As a result, investors 
turned towards mutual funds, who then invested 
this corpus in equity markets,” explains Nilesh 
Shah, managing director, Kotak Mahindra Asset 
Management.On the other hand, of the total 
amount that FPIs have invested in first half of 
CY17, almost one-third or Rs 16,097 crore, has 
been through subscriptions to initial public offers 
(IPOs) and secondary offerings. Even then, their 
half-yearly investment thus far in CY17 is the 
highest since the quarter ended June 2014 when 
they had invested Rs 59,521 crore in the equity 
segment following the victory of Narenrda Modi 
– led National Democratic Alliance (NDA) in the 
general elections.Going ahead, experts feel that 
India will continue to attract flows from domestic 
and foreign investors given its macros. Though in 
the near-term there could be aberrations / with-
drawals, such rotations are a normal part of the 
tactical shifts in allocation that all funds make 
periodically, they say. 

 
     BUSINESS 

 
Singapore’s GIC acquires 6.2% 
stake in Gayatri Projects for $25m  
 
https://www.dealstreetasia.com  
 

The Government of Singapore Investment Corp 
(GIC) has acquired a 6.2 per cent stake in Hyder-
abad-based Gayatri Projects for $25.5 million by 

way of a stock market block deal. GIC bought 1.1 
crore shares of the infrastructure company at Rs 
150 each aggregating to Rs 165 crore ($25.5 mil-
lion). Founded in 1989, Gayatri Projects Ltd is 
engaged in the construction of highways, indus-
tries and irrigation canals. The firm is engaged in 
the construction of concrete, masonry 
and  earthen dams, national highways, bridges, 
canals, aqueducts, airports and ports. Gayatri Pro-
jects operates as a subsidiary of Gayatri 
Group.The company recorded a revenue of Rs 
2,115.35 crore in FY17, up 16.7 per cent from 
last year’s Rs 1,812.53 crore. Revenue for the 
quarter grew 22 per cent YoY to Rs 813 crore. 
Commenting on the results, Sandeep Kumar Red-
dy, MD, Gayatri Projects said “FY17 has a been a 
good year for us, a year wherein we have signifi-
cantly transformed and strengthened our core 
EPC construction business – focusing on an asset
-light business model. The transformation has 
supported current government’s focus on infra-
structure sector investments.” According to a me-
dia report last year, IDFC Alternatives Ltd, the 
asset management arm of Infrastructure Develop-
ment Finance Co. Ltd was looking to buy partner 
Gayatri Projects Ltd’s controlling stake in two 
road projects.  
 
Govt approves Amazon's proposal 
for FDI in food 
 
PTI:  July 11, 2017 
 
New Delhi: The government has approved Amer-
ican e-commerce major Amazon's proposed USD 
500 million investment in retailing of food prod-
ucts in India, an official said. 
The proposal was pending before the Foreign 
Investment Promotion Board (FIPB) which has 
been abolished now. 
Hence, the Department of Industrial Policy and 
Promotion (DIPP) gives the green signal to the 
proposal. As per the proposal, the company will 
open a wholly- owned subsidiary in India to carry 
out the business. It will stock food products and 
sell online. An Amazon spokesperson said: "Yes, 
we have received the government approval for 
food retail based on our application for the 
same". Currently, the government permits 100 
per cent foreign direct investment (FDI) in the 
food processing sector. As per norms, a foreign 
company can open a wholly-owned subsidiary in 
India to retail food products produced and or 
manufactured in the country by way of opening 
stores ..Cont on P. 10 

https://www.dealstreetasia.com
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Cont from P. 8..or online. 
The government had received investment pro-
posals from three companies - Amazon, Grofers 
and Big Basket - worth USD 695 million for re-
tail of food products. 
While US-based retail giant Amazon is one of the 
major e-commerce players in India, Grofers and 
Big Basket are into online grocery space. 
Amazon has proposed to invest around USD 500 
million in retail of food products. 
The government last year allowed 100 per cent 
foreign direct investment (FDI) through approval 
route for trading, including through e-commerce, 
in respect of food products manufactured and 
produced in India. 
In 2016-17 (April-December), the food pro-
cessing sector in the country received FDI of 
USD 663.23 million. 
The Union Cabinet last month decided to wind up 
the 25- year-old FIPB, which had been vetting 
FDI proposals requiring government approval, to 
expedite the clearance process. 
Under the new mechanism, proposals related to 
retail sector are being approved by the commerce 
and industry ministry. 
   
Japan's Prince Hotel set to enter 
India through StayWell Hospitality 
 
Livemint:  July 07, 2017 
 
Mumbai: Japan’s Prince Hotel Inc., a subsidiary 
of Tokyo Stock Exchange-listed conglomerate 
Seibu Holdings Inc., is entering India, following 
its acquisition of Sydney-based StayWell Hospi-
tality Group, which has a presence in the country. 
The company is looking to introduce its flagship 
five-star hotel brands The Prince and Grand 
Prince in India for which it has already started 
scouting for assets in the country, said Rohit Vig, 
managing director (India), StayWell Hospitality. 
He will continue to head the India region post the 
merger of the two companies. 
This week the Tokyo-based firm announced that 
it will acquire StayWell Hospitality Group for 
AUD 50 million. Integration of the two compa-
nies is expected to be completed in the next three 
months. 
“We will look at acquisitions of hotels going for-
ward to expand specially in tier I cities like Mum-
bai and Delhi. Primarily we used to do manage-
ment contracts. Now we are opening up to fran-
chises, leases and acquisitions (of hotel assets),” 
Vig said. 
Prince Hotels owns and operates 49 hotels under 

four brands. Of the total number of hotels, 42 of 
them are in Japan. The rest are in Taiwan and the 
US. 
Stay Well Hospitality, which operates five mid-
scale hotel brands, two Park Regis and three Lei-
sure Inn hotels, has been planning to ramp up its 
presence to about 25 hotels by 2020. A few of 
these hotels would also be from Prince Hotel’s 
portfolio, he said, but declined to provide further 
details. 
Staywell Hospitality also has seven under-
construction hotel projects in India. Last month, it 
entered into an agreement with an Ahmedabad-
based property owner for its 12th property that is 
likely to be operational by 2018. 
“It’s a three months process in terms of bringing 
in brands from Prince Hotels. We want to create 
key brand differentiators for each. Once that is 
done we are looking forward to bring it here,” 
Vig said, adding that Prince Hotels’ two luxury 
and five-star brands Prince and Prince Grand are 
likely to be introduced in the initial stage. 
 
Australian firm plans weaving clus-
ters in Gujarat, Manipur 
 
Business Standard:  July 06, 2017 
 
Ahmedabad: “About 85 per cent of Indian wool 
is that of carpet grade, with 10 per cent being 
coarse grade and only five per cent apparel grade. 
The textile and apparel industry imports bulk of 
its wool from Australia. Yet, as against China’s 
80 per cent share, India has merely five per cent 
share in Australia's Merino wool exports. Going 
forward, however, we wish to imbibe the premi-
um Merino wool in India's handloom sector 
through such clusters,” said Arti Gudal, country 
manager, The Woolmark Company. 
Australia is expected to produce 300 million kg 
of wool in 2017-18, which comes to about 90 per 
cent of the global wool market. While most of the 
worsted suiting and knitwear industry in India 
uses Australia’s premium Merino wool, The 
Woolmark Company anticipates a scope for a 
bigger market here. Against a total demand of 
148 million kg of wool across the textile value 
chain, India produces only 48 million of domestic 
wool and imports 17 million kg of wool, worth 
$165 million, said Aditi Rout, trade advisor wool, 
Ministry of Textiles. 
In its efforts to explore a bigger market for the 
wool, The Woolmark Company has already en-
tered into a collaboration with the Tiruppur  
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Exporters’ Association (TEA). 
“The Rs 26,000-crore Tirupur apparel industry is 
heavily dependent on cotton. However, last year 
the industry association started a workshop on 
use of Merino wool for knitwear. As on date, al-
ready seven companies here have begun manu-
facturing knitwear using wool,” said R M 
Shanmugham, TEA president, while refusing to 
divulge wool-based knitwear production details 
of the industry. 
To further boost imports, The Woolmark Compa-
ny has also announced the second phase of its 
Grown in Australia, Made in India initiative. The 
campaign will highlight the farm-to-fashion jour-
ney of Merino wool - growing in Australia before 
being transformed into unique fashion pieces in 
India. The campaign aims to further connect 
brands, manufacturers and the Government of 
India across the wool supply chain; this year will 
also allow consumers to join the journey. 
“The campaign will be a four-month-long project 
starting from September and ending in December. 
Through this initiative, we will bring to light the 
different stakeholders of our journey - the Kullu 
weavers of Himachal Pradesh, the wool shawl 
and knitwear industry and our collaboration with 
commercial brands who have endorsed Merino 
wool in India," Gudal said. 
 
China's iconic car brand MG to 
make India debut, production to 
kick off in Gujarat 
 
Livemint:  July 05, 2017 
 
Ahmedabad: MG Motors India Ltd, the newly 
formed subsidiary of China’s largest auto maker 
SAIC Motor Corp. Ltd, is aiming to enter the In-
dian markets by taking over General Motors In-
dia’s manufacturing facility in Halol, Gujarat, 
from where it looks to launch its iconic MG 
(Morris Garages) brand vehicles by 2019. 
For this, the company is looking to chalk out an 
India-centric strategy that will allow it to gain a 
foothold in a market where the US-headquartered 
General Motors Corp., SAIC Motor’s joint ven-
ture partner in China, could not. 
“We are going to develop products for Asian 
markets with our key focus on India. We have 
seen big multinational brands fail when they try 
to run their Indian operations from their overseas 
headquarters. With this in mind, our strategy will 
be very much India specific and all key decisions 
will be taken here,” according to P. Balendran, 

executive director at MG Motor India. 
On 28 June, SAIC Motor had announced its plan 
to enter the Indian automobile market through a 
fully-owned car manufacturing facility in the 
country and said that the company is in the pro-
cess of finalizing its manufacturing facility and is 
firming up its product strategy for the Indian mar-
ket, details of which will be announced at a later 
stage. 
MG Motors is finalizing its investment plans for 
Gujarat and an initial memorandum of under-
standing (MoU) for co-operation is likely to be 
signed soon with the state government. 
“The deal between MG and GM for the Halol 
factory is in the final stages. The Chinese auto-
maker is also weighing the option to make fresh 
investments to the tune of Rs3,000 crore at Halol. 
MG Motors wants to make Gujarat its manufac-
turing hub,” according to two government offi-
cials in the know of the development. They were 
speaking on the condition of anonymity. 
As part of the ongoing negotiations with the state 
government, the Halol factory land, which has 
been leased out to GM India, is likely to be trans-
ferred to MG Motors by Gujarat Industrial Devel-
opment Corp. (GIDC), to which it belongs, for a 
transfer fee. 
Andhra Pradesh is also seen in close competition 
with Gujarat in wooing MG Motors to set up a 
green field facility. 
“We are in talks with various state governments 
but our preferred destination is Gujarat,” accord-
ing to Balendran. 
In January this year, the Competition Commis-
sion of India (CCI) approved the acquisition of 
certain assets of GM’s Halol plant by SAIC Mo-
tor’s Indian subsidiary. 
A GM official said that talks with MG India for 
the Halol factory sale are at an advanced stage 
and the deal is likely to be closed soon. 
“GM India continues to progress toward the sale 
of the Halol plant assets. GM production at the 
Halol plant ceased on 28 April, as we implement-
ed our decision to consolidate manufacturing op-
erations at our export hub in Talegaon,” a compa-
ny spokesperson said in an email response. 
The introduction of the iconic British Sports Car 
Brand ‘MG’ in India is an important part of SAIC 
Motor’s global strategy, the Chinese car-maker 
said in is 28 June statement. 
The MG brand, which originated as an iconic 
British racing sports brand in the year 1924, has 
evolved into a modern-day innovative brand 
through the last 93 years, it added. 
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Warburg Pincus invests US$ 100 
million in CleanMax Solar 
 
Livemint:  July 13, 2017 
 
New Delhi: Warburg Pincus, the New York-
based private equity firm, invested $100 million 
in India’s largest rooftop solar developer 
CleanMax Solar, the company said in a state-
ment. 
CleanMax, which has about a quarter of India’s 
market for rooftop solar systems, will use the pri-
vate equity investment to fund growth opportuni-
ties outside India and to improve product offer-
ings, Kuldeep Jain, managing director of the re-
newable energy firm, said in the emailed state-
ment. Warburg, which oversees more than $44 
billion in private equity assets globally, did not 
disclose the stake it will hold after the invest-
ment. 
Prime Minister Narendra Modi is working to 
make renewables a major energy source with a 
solar energy target of 100 gigawatts by 2022, sec-
ond only to China, enticing overseas investment. 
Under the Paris Agreement signed by more than 
190 countries, India has promised to boost the 
amount of power coming from sources other than 
fossil fuels to 40 percent from about 30%. 
Six-year-old CleanMax has a combined on-site 
capacity of 100 MW, which could go up to 250 
MW in the year to 31 March, according to the 
statement. India’s installed rooftop solar capacity 
exceeded 1 GW, solar researcher Bridge reported 
in October. Rooftop solar costs have fallen 12% 
annually in the last four years. Bloomberg 
 
 

Walmart to invest Rs 900 cr to 
open 15 outlets in Maharashtra 
 
HT Business:  July 13, 2017 
 
Mumbai: American retail chain Walmart will 
invest Rs 900 crore to open 15 outlets catering to 
wholesalers in Maharashtra, the state government 
said today. 
“Walmart will open 15 additional modern whole-
sale cash and carry stores in the coming years by 
investing Rs 900 crore,” an official statement 
from the Chief Minister’s Office said here. 
These stores will generate 30,000 direct and indi-
rect jobs in the western state, it added. 
The state’s industries department signed a memo-
randum of understanding (MoU) with officials 
from Walmart in the presence of Chief Minister 

Devendra Fadnavis earlier today with regard to 
the network expansion. 
The American retail giant has two stores at pre-
sent in Maharashtra - in Aurangabad and Amra-
vati. 
Chief Minister’s Additional Chief Secretary 
Pravinsingh Pardeshi, Additional Chief Secretary 
(Industries) Sunil Porwal, Development Commis-
sioner Harshdip Kamble and Walmart’s India 
head Krish Iyer were also present at the MoU 
signing ceremony, it said. 
At present, Indian laws do not permit full foreign 
direct investment in single brand retail due to 
which many of the global brands are operating in 
the cash and carry format which serves only 
wholesalers. 
Walmart India currently owns and operates 21 
best price modern wholesale membership clubs 
across nine states, offering nearly 5,000 items. 
The company plans to open 49 more such outlets 
by 2020, it had earlier said. 

 
   BILATERAL 

 
 
Launched world class institute-
Global Skills Park (GSP), Bhopal in 
partnership with Institute of     
Technical  Education (ITE),          
Singapore. 
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I. World Food India 2017  

Date:   3-5 November, 2017  

Venue:  New Delhi 
Organizer: The Ministry of Food Processing Industr ies, Government of India  

Contact : http://nmfp.gov.in/mofpi_web/wfs1.aspx   
Details:  The main objective of the summit is to showcase the vast investment opportunities available 
in India for all food processing and food retail players including food processors, technology provid-
ers, equipment manufacturers & suppliers, logistics providers & cold chain operators as also the food 
retailers. It would provide a platform to connect and collaborate with potential investors, suppliers, 
purchasers and joint venture partners. The event will have seminars, B2B/B2G/G2G sessions, besides 
an exhibition wherein state pavilions, sectoral pavilions and company stalls would be put up.  
 

II. International Crop-Science Conference & Exhibition  

Date:   9-10 November 

Venue:  Jaipur, India  

Organizer: The Pesticide Manufacturer  & Formulators Association of India (PMFAI)  

Contact : www.pmfai.org   

Details:  The event will provide an excellent opportunity to meet and network with leading Indian 
agrochemical companies. There will be 55 booths exclusively for agri inputs (agrochemicals, fertiliz-
ers, biological pesticides and ancillary units).  
III. Asean Natural & Organic Show  

Date:   15-17 December, 2017  

Venue:  Kolkata 
Organizer: ASSOCHAM suppor ted by Ministry of Commerce and Industry, Government of 
India 
Details:  A three-day mega show and an International Buyer Seller Meet focussed on markets of 
(Singapore, Thailand, Malaysia, Indonesia, Vietnam) during 15-17 December, 2017 in Kolkata, In-
dia. In this regard, ASSOCHAM would like to invite prominent Singapore based sourcing agents/ 
marketing firms/ manufacturers to attend this fair. The following facilities would be provided to the 
overseas participants on complimentary basis 

 Economy class air ticket 

 Hotel accommodation on twin sharing basis for two nights 

Airport and Hotel Transfer with lunch and dinner arrangements 

FORTHCOMING EVENTS >>>> INDIA 

http://nmfp.gov.in/mofpi_web/wfs1.aspx
http://www.pmfai.org
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Notifications 

 
Investments by FPIs in  Government Securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1491222641815.pdf 
 
Investments by FPIs in  Corporate Debt Securities 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1488277921324.pdf 
 

 

Companies (Incorporation) Third Amendment Rules, 2016 

http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf 

 

Auction of Government of India  Dated Securities 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10907&Mode=0 
 

Removal of limits on withdrawal of cash from Savings Bank Account 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0 
 
Establishment of Branch Office (BO)/ Liaison Office (LO)/ Project Office (PO) in India by foreign entities 
- procedural guidelines 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0 
 
Foreign Exchange Management (Manner of Receipt and Payment) Regulations, 2016 

https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0 
 

 

Clarification regarding Acquisition & Transfer of Immovable Property in India by Foreign Nationals 

http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf 

Reserve Bank of India 

Securities and Exchange Board of India 

Ministry of Corporate Affairs 

Ministry of Finance 

http://www.sebi.gov.in/cms/sebi_data/attachdocs/1491222641815.pdf
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1488277921324.pdf
http://www.mca.gov.in/Ministry/pdf/CompaniesThridAmendementRules_28072016.pdf
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10907&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10856&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10398&Mode=0
https://www.rbi.org.in/Scripts/NotificationUser.aspx?Id=10392&Mode=0
http://finmin.nic.in/press_room/2014/clarification_Acquist_Transfer_Property_foreignnationals.pdf
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India's GSAT-17 Com-
munication Satellite 
Launched Successful-
ly 
 
Press Information Bureau 
 
New Delhi: Today, GSAT-
17 became India’s third 
communication satellite to 
successfully reach orbit in 
the past two months. GSAT
-17 was launched in the 
early morning hours using 
the European Ariane 5 
Launch Vehicle from Kou-
rou, French Guiana. The 
3477 kg GSAT-17 carries 
communication payloads in 
C-band, Extended C-band 
and S-band for providing 
various services to the 
country. The satellite also 
carries equipment for mete-
orological data relay and 
satellite based search and 
rescue services.  
After its lift-off at 0245 hrs 
(2:45 am) IST and a flight 
lasting about 39 minutes, 
GSAT-17 separated from 
the Ariane 5 upper stage in 
an elliptical Geosynchro-
nous Transfer Orbit (GTO) 
with a perigee (nearest 
point to Earth) of 249 km 
and an apogee (farthest 
point to Earth) of 35,920 
km, inclined at an angle of 
3 degrees to the equator.  
ISRO's Master Control Fa-
cility (MCF) at Hassan in 
Karnataka took over the 
command and control of 
GSAT-17 immediately af-
ter its separation from the 
launch vehicle. Preliminary 
health checks of the satel-
lite revealed its normal 
functioning.  
In the coming days, orbit 
raising manoeuvres will be 
performed to place GSAT-
17 satellite in the Geosta-
tionary Orbit (36,000 km 
above the equator) by using 
the satellite’s propulsion 
system in steps.  

FAQs on Foreign Investments In India  

 
 
 
 
The fortnightly FAQs will broadly cover the following areas 

I. Foreign Portfolio Investment 
 

Q What ar e the regulations regarding Portfolio Investments by NRIs? 

Answer: Non- Resident Indian (NRIs) can purchase or sell FDI compliant in-
struments of Indian companies on the Stock Exchanges under the Portfolio 
Investment Scheme. For this purpose, the NRI has to apply to a designated 
branch of a bank, which deals in Portfolio Investment. All sale/ purchase trans-
actions are to be routed through the designated branch. 

An NRI can purchase shares up to 5 per cent of the paid up capital of an Indian 
company on a fully diluted basis. All NRIs taken together cannot purchase more 
than 10 per cent of the paid up value of the company. The aggregate limit of 10 
percent can be increased by the Indian company concerned up to 24 percent, 
with the approval of its Board of Directors and its General Body through a reso-
lution and a special resolution, respectively. 
 

Source: RBI  

I. Foreign Direct Investment 

II. Foreign Technology Collaboration Agreement 

III. Foreign Portfolio Investment 

IV. Investment in Government Securities and Corporate debt 

V. Foreign Venture Capital Investment 

VI. Investment by QFIs 


